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OAKAJEE PORT AND RAIL PROJECT — CHINESE MANUFACTURING WORK 

Standing Orders Suspension — Motion 

MR M. McGOWAN (Rockingham) [12.10 pm] — without notice: I move — 

That so much of standing orders be suspended as is necessary to enable the following motion to be 
debated forthwith under the time limits applying to a matter of public interest — 

That this house requires the Premier to release the secret state development agreement for the 
Oakajee port and rail project that guarantees manufacturing work on this project be undertaken 
in China.  

The opposition has moved this motion on the basis that yesterday, when we had a full debate on the issues of 
local content, we raised issues surrounding the secret state development agreement which was signed by this 
government with some of the Oakajee Port and Rail proponents and we requested that that agreement be 
released, and the Premier failed even to speak in the debate.  

Mr C.J. Barnett: Your members kept jumping up; I didn’t get a chance. 

Mr M. McGOWAN: The Premier might not realise that he actually has some authority with the Speaker, and if 
the Premier wants to stand up, he will get the call. If the Premier actually stands up, he will get the call. I do not 
know whether the Premier has realised that—after 20 years here.  

Mr C.J. Barnett: All you have to do is get your own members to stay seated, and I would get up. You kept on 
jumping up and I had no idea who your next speaker was.  

Mr F.M. Logan: You brought in the second-raters to help defend you! 

Mr M. McGOWAN: The Premier had the member for Riverton, the member for Jandakot and the member for 
Murray–Wellington outclassing him. The Premier is getting a bit slow on the uptake if he cannot stand up before 
the member for Murray–Wellington gets to his feet! The old knees are not what they used to be! This is an 
opportunity for the Premier — 

Mr C.J. Barnett: You couldn’t organise your speakers’ list. That is the reality. I have been here long enough to 
know when someone has a speakers’ list organised and they haven’t. 

Mr M. McGOWAN: I would appreciate it if the Premier would not interrupt me again when I am speaking. The 
opposition is trying to give the Premier an opportunity to explain to the house why he has not released the state 
development agreement that he signed in relation to the Oakajee port and rail agreement, which we understand—
we will present some evidence to this effect—guarantees some manufacturing jobs on that project, which is 
publicly funded, to go to state-owned companies in China. We think the Parliament and the people of Western 
Australia deserve an explanation from the Premier on these matters, and the release of that document, 
considering the fact that nearly $700 million of taxpayers’ money is being spent under that agreement. It is no 
less an important issue than that. I think the release of that document, if it comes about, and if the Premier is 
prepared to be honest with the people and public of Western Australia, could be highly embarrassing to this 
government. What the Premier has signed the state of Western Australia up to and how he has deliberately and 
wilfully sent jobs overseas and given Chinese state–owned companies deliberate preference over Australian 
manufacturing companies could be highly embarrassing to him. We are seeking to suspend standing orders. I 
understand that the Leader of the House is agreeable to this, so instead of taking my time and explaining the 
reasons for it — 

Mr R.F. Johnson: If you don’t mind!  

Mr M. McGOWAN: The Leader of the House has indicated his agreement.  

Mr R.F. Johnson: I have already told you, for goodness sake! I keep my word.  

Mr M. McGOWAN: Do members see what I have to deal with?  

In any event, considering the government has agreed to this motion, I will sit down and allow the debate to 
continue.  

MR R.F. JOHNSON (Hillarys — Leader of the House) [12.14 pm]: The government agrees to debate the 
motion, along the lines of a matter of public interest as the leader of opposition business has outlined.  

Question put and passed with an absolute majority. 

Motion 

MR M. McGOWAN (Rockingham) [12.15 pm]: I move — 
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That this house requires the Premier to release the secret state development agreement for the Oakajee 
port and rail project that guarantees manufacturing work on this project be undertaken in China.  

This is a very important matter to all Western Australians, particularly to blue-collar workers in the 
manufacturing industry and to people who have invested their money into manufacturing plant, equipment and 
workshops here in Western Australia. It should be a very important issue to all Western Australians what our 
state government has been up to with public money. 

Point of Order 

Mr R.F. JOHNSON: The time clock is not running.  

Debate Resumed 

Mr M. McGOWAN: It should be a very important issue to all Western Australians, particularly members in this 
house, whom I would have thought would be patriotic and loyal Western Australians, to see the need for 
Western Australian jobs out of Western Australian projects. The opposition moved this motion to require this 
Premier to release the document that he signed, which we understand guarantees work from a Western 
Australian project funded by Western Australian dollars going to state-owned workshops in China.  

The Premier did not speak on this matter yesterday — 

Mr C.J. Barnett: I didn’t get a chance!  

Mr M. McGOWAN: — and now he is being flippant about this issue. I will bet, members, that the Premier will 
not release this state development agreement that he signed —  

Mr C.J. Barnett: You are right on that.  

Mr M. McGOWAN: — even though it incorporates $678 million of Western Australian and Australian 
taxpayers’ dollars, which have been used to fund the construction of plant and equipment in China.  

Mr T.R. Buswell: No, it’s not. What a lot of rubbish!  

Mr M. McGOWAN: I would have thought that the Premier would release the document.  

The member for Vasse can speak when it is his time, and he can explain why the Premier is hiding this 
document. This is an important opportunity to prove whether or not this government is open and accountable.  

Yesterday the opposition raised the broader issue of local content, which means local manufacturing jobs in 
Western Australia, but today I want to go specifically to this issue. When the Premier signed the state 
development agreement in March last year, he put in his press release, which was released publicly, that one of 
the conditions inside the state development agreement was that he would give private and state-owned Chinese 
companies the opportunity to be involved in the project through the provision of rail cars, fabricated structural 
steel, engineering and construction services and financing. However, we learned yesterday from Mr Paul 
Kopejtka, who as everyone knows, is the executive director of Murchison Metals, one of the companies involved 
in the Oakajee port and rail project that it is his view that this work is required to be undertaken in China. I have 
spoken to people who have some knowledge of this, and their view is that this agreement embeds the 
requirement for these jobs to be undertaken in China.  

Mr C.J. Barnett: Who says that?  

Mr M. McGOWAN: Will the Premier release the agreement? If the Premier releases the agreement, I will tell 
him.  

Mr C.J. Barnett: You’re just making it up.  

Mr M. McGOWAN: The Premier should release the agreement. 

Mr C.J. Barnett: You just made it up.  

Mr M. McGOWAN: Stop being so secretive, Premier! 

Mr C.J. Barnett: “Some people”! Who?  

Mr M. McGOWAN: I am making the allegation! 

Mr C.J. Barnett: No-one has come to me on this issue.  

Mr M. McGOWAN: I am making the allegation, and I am saying to the Premier: release the agreement and 
prove me wrong. 

Mr C.J. Barnett: So I will make up a little fantasy — 

Mr M. McGOWAN: I am not making it up, Premier! 
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Mr C.J. Barnett: — I release it, and you will tell me if the fantasy is right! Your performance has been pathetic!  

Mr M. McGOWAN: I am making the allegation based on some discussions that I had. 

Mr C.J. Barnett: It is pathetic—absolutely pathetic! 

Mr M. McGOWAN: Here he is! We have the old Premier back! 

Mr C.J. Barnett: I mean, you haven’t got any evidence. You haven’t produced any companies. You had your 
union mates up in the gallery last night and tried to pretend they were industry representatives. They were union 
representatives; it was so obvious. It was just a joke. It was a phoney effort on a serious issue.  

Mr M. McGOWAN: Is the Premier finished?   

Mr C.J. Barnett: No, I’ve got lots to say.  

Mr M. McGOWAN: If I were the Premier, I would sit down and spit the dummy and say that I could not 
possibly continue because everyone is interjecting on me, but I will not do that. I approach these matters with a 
sense of equilibrium and maturity. There is one way for the Premier to resolve this issue—he should release the 
state development agreement so that the public can see what the Premier has agreed to on its behalf using its 
money. The Labor Party supports Chinese investment in Western Australia. We support a trading relationship 
with China. Indeed, it was Labor that actually recognised the People’s Republic of China and has had a strong 
relationship with it ever since.  

Mr T.R. Buswell: What was your role? 

Mr M. McGOWAN: The member for Vasse really is — 

Mr C.J. Barnett: You ought to ask them what they think of the Labor government in Canberra. 

Mr M. McGOWAN: I am saying that it was a Labor government that recognised China. The Premier’s 
historical knowledge is so poor that he does not know that. In any event, it was Labor that created the 
relationship and it is Labor that supports the relationship. We do not have any difficulty. We support Chinese 
investment in Western Australia, and we support the export of goods to and import of goods from China. What 
we do not support is governments actually directly and deliberately sending Australian jobs to China by 
negotiating secret deals that guarantee that manufacturing work for Australian projects will be undertaken in 
China. If the Premier went out and said that he would guarantee Australian jobs, can members imagine the 
reaction of some parts of industry? If he said that we are going to write into this agreement that Australian 
companies will have to manufacture this plant and equipment, some companies would find that objectionable. 
Given that a large amount of Australian taxpayer money is involved in this agreement, I think there is some 
justice in the argument that we can actually require — 

Mr C.J. Barnett: Why didn’t you do that on CITIC Pacific?   

Mr M. McGOWAN: Hold on—where is the taxpayer subsidy there?   

Mr C.J. Barnett: Where is all the gear coming from for that project? It is all made in China  

Mr M. McGOWAN: I am sorry, but the Premier might not understand that the CITIC Pacific project does not 
involve the same amount of taxpayers’ money as does this project. The Premier is the one who installed the 
$678 million of taxpayers’ money in this project. He does not understand that CITIC Pacific does not have that 
huge state involvement. We are seeking the release of that document by the Premier so that we can get to the 
bottom of all these matters. Who knows? The Premier might actually be right. I do not think so. I think the 
document will prove to be very embarrassing for him.   

Mr C.J. Barnett: What do you think the document does?   

Mr M. McGOWAN: We will seek the release of the document.   

Mr C.J. Barnett: You won’t be getting it, but what do you think it says?   

Mr M. McGOWAN: I do not think that the Premier gets my argument. CITIC Pacific is a completely private 
project.  

Mr C.J. Barnett: Under a state agreement.  

Mr M. McGOWAN: Yes, fine—but it is a completely private agreement. What we find with the Oakajee port 
and rail project is that $678 million of Australian taxpayers’ money will be used to manufacture some of this 
plant and equipment. The Premier is saying that this manufacturing work should be done in China. There is an 
important point of distinction that the Premier needs to understand. That is why we are saying that the Premier 
needs to release these details.  
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The Public Accounts Committee recently presented a report on these matters. It states on page 49 of that 
report — 

The Oakajee State Development Agreement was made available to the Committee on a ‘closed’ 
evidence basis and the Committee has not disclosed its contents in this report. The Committee does 
note, however, that the agreement contains a number of commitments and obligations on the parties 
which go to matters affecting financial obligations and the use and operation of the port. This may 
result in further or ongoing financial obligations for the state. The Committee believes that given the 
significant public funding towards this project, there is a strong public interest argument for the 
agreement to be made public. 

The Public Accounts Committee has made that recommendation. Recommendation 2 of the report states — 

The State Development Agreement for the Oakajee Port and Rail Project should be made public. 

That is a fair point.  

Mr C.J. Barnett: Yep, that is their point—I don’t agree.  

Mr M. McGOWAN: If all those things could potentially come about as a consequence of state investment in 
this project—which state investment the Premier insisted upon but which was not required—and is going to 
result in a requirement for manufacturing jobs to be exported from this country to China — 

Mr C.J. Barnett: No, there is no link between the two at all. 

Mr M. McGOWAN: Then the Premier should release the report to remove all doubt. There is considerable 
disquiet out there. Yesterday I quoted to the Premier the words of Mr Kopejtka from Murchison Metals Ltd. The 
Premier’s immediate response was to denigrate Mr Kopejtka and to say that his comments — 

Mr C.J. Barnett: Hang on, don’t make it up.  

Mr M. McGOWAN: The Premier’s response was to denigrate him. 

Mr C.J. Barnett: No, no.  

Mr M. McGOWAN: Yes, the Premier did. The Premier is a very tired man. The Premier said that Mr 
Kopejtka’s comments might be explained because his company’s value has declined by $70 million in the past 
couple of weeks.   

Mr C.J. Barnett: It has. 

Mr M. McGOWAN: That is exactly what the Premier said. 

Mr C.J. Barnett: He is under a bit of pressure.  

Mr M. McGOWAN: It is in Hansard. 

Mr C.J. Barnett: Is that denigrating him to say that the share price has dropped?   

Mr M. McGOWAN: Yes it is; the Premier was questioning his motives. The Premier said that Mr Kopejtka said 
what he did only because the value of his company has gone down. That is exactly what the Premier did. He 
questioned the man’s motives. 

Mr C.J. Barnett interjected. 

Mr M. McGOWAN: What did the Premier say? 

Mr E.S. Ripper: You said he is under pressure. 

Mr C.J. Barnett: You would be under a bit of pressure if your share price had fallen, wouldn’t you?   

Mr M. McGOWAN: So, he is not telling the truth? 

Mr C.J. Barnett: Did I say that he is not telling the truth? Did I say that? 

Mr W.J. Johnston: So, he is telling the truth! So, it is true! 

Mr C.J. Barnett: I am happy to have a debate on any topic in this house. 

Mr W.J. Johnston: You’re a joke, Premier.  

Mr C.J. Barnett: Look at the old fuddy-duddy over there! Do members remember The Muppet Show and the 
two old men who sat in the little balcony? That is his place in life—in The Muppet Show.  

Ms M.M. Quirk: Statler and Waldorf are their names.  

Mr C.J. Barnett: That’s right. His mate is not there; he’s on an overseas junket. 
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Mr W.J. Johnston: And now he is Premier; we made a Muppet the Premier. God! 

Mr M. McGOWAN: Let me get this straight. Is the Premier referring to the member for Cannington as an old 
fuddy-duddy?   

Mr C.J. Barnett: Sitting here, all you see is a head. It reminds me of the little box that those two Muppets used 
to sit in. There is a lot of little chirping going on.  

The ACTING SPEAKER (Mr J.M. Francis): Get back to it! 

Mr M. McGOWAN: It is interesting, Mr Acting Speaker. The Premier’s idea of his own self-image beggars 
belief.  

The Public Accounts Committee has suggested that the state development agreement should be released. Mr 
Kopejtka from Murchison Metals has indicated the truth of the matter. The state development agreement has not 
been released. We understand that it dictates that some of the work for this project will go to China. There is 
various commentary in the Public Accounts Committee report from no less a person than the Under Treasurer, 
Mr Tim Marney. He basically indicates that no cost–benefit analysis was done on the state investment in this 
project. He is quoted on page 65 of the report as saying — 

Being perfectly honest, as I am required in this forum, this was one of those projects where it was a 
clear commitment of the government. So it was one where our attention, after initial analysis, turned to 
what the best way is to deliver this, rather than questioning whether or not it was required or what the 
cost–benefit was. 

In other words, Treasury was directed by the government. The Premier put this money into the project.   

Dr J.M. Woollard: Member for Rockingham, will you take an interjection?   

Mr M. McGOWAN: No.  

Dr J.M. Woollard interjected.   

Mr M. McGOWAN: No, thank you, Mr Acting Speaker.  

Dr J.M. Woollard interjected. 

Mr M. McGOWAN: No. 

The ACTING SPEAKER: Thank you, member for Alfred Cove. The member for Rockingham has indicated 
that he will not take your interjection. 

Mr M. McGOWAN: The Under Treasurer indicated that there had not been sufficient or effective questioning 
of the state investment in this project. Those matters have been brought to public attention before, but what has 
never come properly into focus is what the Premier did in the agreement to ensure that Western Australian 
taxpayers’ money would be spent on Chinese state–owned companies manufacturing the plant and equipment. 
That has never come into public focus. The Premier has never answered for that. That is what he needs to 
answer.   

Mr C.J. Barnett: I will give you an absolute guarantee that what we are putting our state and commonwealth 
money into is the building of the breakwater. I will guarantee that they are Western Australian rocks. That is 
what we are spending the money on. That is what we are building. We are not building the rail lines and we are 
not doing the engineering—we are building the rocks.  

Mr M. McGOWAN: The Premier should release the state agreement. He should remember that common-use 
infrastructure is also being funded.  

Mr C.J. Barnett: No, that is privately provided.  

Mr M. McGOWAN: The Premier can say things like this, but if he released the agreement, we would get to the 
bottom of this matter. That is exactly what the Premier needs to do. That is what this motion is about. It seeks to 
distinguish between the Premier’s red herring, the CITIC Pacific project, and this project, which is the Premier’s 
baby on which he came to office saying he would invest the best part of a billion dollars of taxpayers’ money, 
which was not required. He insisted that happen.  

In conclusion, I know what the Premier’s argument is. It is that Labor set up a competitive process in 
government: on one side with Chinese companies and on the other side with Japanese companies. The Premier 
had to sort all that out and ensure that the Chinese companies got some of the manufacturing work. That assumes 
that the Chinese government and Chinese companies are so immature that they would be offended if they had to 
compete with Japanese companies, and that if they then lost, there would be some sort of problem with Chinese 
and Japanese companies competing with one another. That assumes that level of immaturity. I think both those 
countries and both the bidders in this process are sufficiently mature to be above those sorts of petty nationalistic 
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arguments, which apparently is the Premier’s significant defence on this matter. I think they have a sufficient 
level of maturity to understand that there is a competitive bidding process and one wins and one loses. That is the 
process and that is business. All I am saying is that that argument does not fly; it is an immature and a quite 
pathetic argument if the Premier puts that one up. One way of resolving this matter is to release the document.  

MR F.M. LOGAN (Cockburn) [12.31 pm]: I want to put a little bit of perspective on what we are talking about 
here in terms of the value of this project—a $4 billion project—and distinguish between what the Premier has 
just said and what we are talking about. The Premier was very smart in what he just said a minute ago in 
response to the member for Rockingham. He said, “I give you a guarantee that all the work that taxpayers’ 
money will be going into will be done in Western Australia.” He is talking about the common-user infrastructure 
facilities for the port of Oakajee, to the tune of about $625 million, according to Oakajee Port and Rail’s 
estimates. The Premier has just told Parliament today that he will guarantee that $625 million will be spent on 
common-user infrastructure in Western Australia.  

Mr C.J. Barnett: I said they will be Western Australian rocks to be used to build the breakwater. That is where 
most of the money is going.  

Mr F.M. LOGAN: The Premier cannot guarantee that the piling that holds it all in place will be fabricated in 
Western Australia.  

Mr C.J. Barnett: Western Australian rocks.  

Mr F.M. LOGAN: Terrific! That is what we can expect from this government in terms of taxpayer 
infrastructure. I am not talking about the OPR expenditure; I am talking about taxpayer infrastructure. Industry 
out there will hear the message that the Premier of Western Australia will guarantee that the rocks for that 
project will come from Western Australia. What a disgrace that our state and our industries in this state are being 
sold out by the Premier in such a facetious way. The value of the rail cars on this project is $422 million. There 
are three rail car fabricators in Western Australia that will get none of this, because the deal has been done, as we 
exposed yesterday. Mr Kopejtka from OPR is, I believe, absolutely right. There is a direction from the Western 
Australian government to make sure that those rail cars and associated infrastructure, for example; the rails 
themselves; and even the concrete sleepers—I bet the concrete sleepers will be also imported—come from 
China. It is also because, in order to get his project up—what he sees as his own personal project, that icon that 
he can leave behind as his fingerprint on Western Australia as a Premier of Western Australia—OPR needed 
further financing of the rail infrastructure to make it all bankable. The Premier has actively involved himself in 
encouraging Chinese investment in this project to make the infrastructure bankable.  

Mr C.J. Barnett: Are you against Chinese investment?   

Mr F.M. LOGAN: He has involved himself in it. He was quoted in quite a number of media sources yesterday 
saying just that. In one source, according to my note, he said — 

I welcome Chinese companies playing a bigger role because China is the market for this iron ore.   

He then talks about his actual involvement when, according to my note, he says — 

What I’m trying to do is align the various commercial and investment entities so that it goes ahead.  

Mr T.R. Buswell interjected. 

Mr F.M. LOGAN: These are private companies, member for Vasse. 

Mr C.J. Barnett: They are state enterprises.  

Mr F.M. LOGAN: The last time I heard, Mitsubishi was a private company and I thought Murchison Metals 
was a private company. I thought they were the joint venturers of OPR. In order to get this project up and 
running and to be financially bankable, the Premier is getting himself involved in ensuring that that money is 
sourced from Chinese companies—Chinese government companies. But the return for the investment is to have 
all the infrastructure done in China. That is in the guts of the agreement. Mr Kopejtka would not otherwise come 
out in the Australian Financial Review and say — 

... the companies were required by its agreement with the West Australian government to have Chinese 
involvement. “We see that as being through provision of rail cars, fabricated steel structures, 
engineering and construction services,” he said. 

They were required to do that.  

Mr I.C. Blayney interjected.  
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Mr F.M. LOGAN: The member for Geraldton should say a lot more than he has said so far. This will come 
back to haunt him. When those little fabrication companies in Geraldton see this work go offshore, they will 
come knocking at his door, I can assure him.  

Those are the guts of the matter. All we are asking is for the Premier to come clean, table the agreement, clear 
the air and give some indication to Western Australian industries that he cares at least one jot about their future. I 
do not think he does. I hope his facetious comment about the only involvement in common-use infrastructure—
nearly $700 million of federal and state taxpayers’ money spent on Western Australian rocks—will be spread 
right across Western Australia and Australia generally as a reflection of his leadership as the Premier of Western 
Australia.  

MR C.J. BARNETT (Cottesloe — Premier) [12.37 pm]: I get an opportunity this time! Oakajee is a difficult 
project. This is not the fabulous high-grade iron ore resources of the Pilbara. The mining rights belong to several 
different companies. The iron ore is predominantly magnetite, not hematite. The resources are well separated 
from any infrastructure and are literally hundreds of kilometres inland. To bring that together requires a level of 
cooperation that we have never seen in the Australian resources industry. Most of the other major projects, such 
as those in the Pilbara and even some in the south west, have been developed because the natural resource in one 
company or joint venture hand has been so great that it has funded the infrastructure. There is no single asset or 
mineral deposit in the Mid West that can, by its own value, support the development of the rail and port 
infrastructure that is needed. That is what is different about Oakajee. It is a completely different scenario.  

Mr E.S. Ripper: Why does that require secrecy?  

Mr C.J. BARNETT: It is a completely different scenario from the iron ore developments in the rest of the state. 
The previous Liberal government in which I was resources minister, tried to develop a deep-sea port, and the 
Kingstream project —  

Mr E.S. Ripper: It was a failure, wasn’t it? 

Mr C.J. BARNETT: It did not happen and probably what killed it off was the Asian crisis. Taiwanese 
investment was heavily involved. Taiwan was extremely hard hit by the Asian crisis in 1997, and the project 
disappeared, basically. As iron ore demand has increased and as the price has risen, we have seen in the early 
part of this century a renewed interest in Oakajee. It is because it is one of the few places on the Western 
Australian coast where a deep-sea port can be constructed. The deep water comes in close there. It was identified 
back in the late 1960s as a potential deepwater port simply for those topographical and marine conditions. The 
previous government, the Labor Party government, has always been against Oakajee. The previous minister, Hon 
Alannah MacTiernan, did all that she could to frustrate and destroy that project. 

Mr M. McGowan: That is really silly. 

Mr C.J. BARNETT: It is just a matter of fact, even to the extent of announcing that Oakajee was not needed 
and that the Labor government would deepen Geraldton harbour. Does the opposition think that previous 
governments had not looked at deepening Geraldton harbour? In the past 30 or 40 years, every time a heavy-duty 
dredge came to this state, the question was asked of those people, “Can your equipment deepen Geraldton 
harbour?” One after the other they looked at it and said, “Well, anything is possible in a sense, but there is very 
hard rock at the base of Geraldton harbour—not really viable.” But Alannah MacTiernan said, “No, we don’t 
need Oakajee; we will deepen Geraldton harbour.” She spent more than $100 million deepening Geraldton 
harbour, and to this day a fully laden panamax ship cannot come into Geraldton harbour. It was $100 million—
not wasted. Geraldton harbour is better than it was—it was deepened—but it cannot handle fully laden panamax 
ships. And what about capesize, which is the international standard for commodity trade in iron ore? There is not 
a dream in the world and not a chance in the world that a capesize vessel — 

Mr E.S. Ripper: You’re artificially restricting the amount of iron ore that can be exported.  

Mr C.J. BARNETT: A capesize vessel is fundamental to economic trade in iron ore. There must be the 
economy of scale of the bigger ships. There is no way that a capesize vessel can come into Geraldton harbour, 
despite the $100 million that Labor spent on deepening it—largely a wasted investment. At Oakajee, with the 
rising price of iron ore, now at $160 a tonne—an incredibly high price—there is a rush to try to develop the 
deposits. 

When the Labor Party was finally confronted with the industry saying that it wanted to develop these mineral 
deposits and that it needed capesize vessels and a deep-sea port, reluctantly the Labor Party had to go out and 
reopen the Oakajee concept. It did not want to do it because it was an admission that it had squandered 
$100 million on Geraldton harbour. When the Labor Party went out and did that, what did it do? 

Mr M. McGowan: Don’t become a historian, will you? 
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Mr C.J. BARNETT: It is pretty accurate. I watched this day by day. 

Mr F.M. Logan: Revisionism, I think, is the word. 

Mr C.J. BARNETT: The Labor Party then went out and said it would have a tender process. Who did the Labor 
Party invite to tender? Did it go out to the whole world and say, “Put in your proposals”? No. It went to two 
groups, one Chinese-backed and one Japanese-backed. Did it say, “Any Australian companies out there want to 
tender?” No. It went to a Chinese group and it went to a Japanese group. The Labor Party did not go to industry 
around the country and say, “Which big large infrastructure groups can develop Oakajee port and rail?” It went 
to the Japanese group and it went to the Chinese group. 

At the time—members opposite might recall when I was sitting humbly over there on the back bench—I made a 
number of speeches about how stupid it was to set our two major trading partners, investors and buyers—Japan 
and China—into a head-on-head competition. There had to be a loser; there had to be an offended partner. The 
Labor Party awarded it to the Japanese-backed group and immediately offended the Chinese. If the Labor Party 
does not think that when I went to China I spent a fair bit of my time trying to repair the damage that the Labor 
Party caused in our relationship with China, then it is not understanding what happens on a diplomatic level. 

Several members interjected. 

Mr C.J. BARNETT: I spent a week in China. Half of that week was spent restoring the image of this state 
because of the way the Labor Party treated China on Oakajee. 

Several members interjected. 

Mr C.J. BARNETT: I will tell members opposite what happened. After a week of meeting various players, I 
finally got from the Chinese government a commitment that China would be again interested in Oakajee. It took 
a week, and at virtually the last meeting in that week I got that commitment; and China has become interested in 
Oakajee. 

We inherited the situation in which OPR had been selected by a proper process—badly flawed in policy but 
conducted properly—and we have in good faith continued negotiations with OPR. We signed not a state 
agreement as such, but a state development agreement with Oakajee Port and Rail. 

Mr E.S. Ripper interjected. 

Mr C.J. BARNETT: That was signed back on 19 March 2009, and that outlined the detail in which Oakajee 
Port and Rail would go about trying to do its engineering studies in dealing with potential users of the rail, 
procurement and the like. It set up the whole parameters for OPR to go on and do its commercial, engineering, 
financial and market feasibility studies for the project. It has done those studies and they are nearly complete. 
OPR has sought an extension, and that is something under consideration. OPR has done a great deal of work and 
spent many millions of dollars—probably well over $100 million—on doing that. 

I want this project to work. I know better than anyone in this Parliament how difficult this project is. For it to 
work, China has to be involved. The investments are in Sinosteel Midwest. It is a Chinese-backed project. With 
the Gindalbie project, Anshan, or Ansteel, as it is called—it changed its name—is two-thirds Chinese; and so on 
with other projects in the air, such as Kashmir and other deposits. The major investor and almost the sole 
customer is China. 

Do members opposite think this project is going to fly if China is told, “You can invest in the mines and you can 
buy the iron ore, but that’s it”? It does not have a snowball’s chance in hell of flying. That is the scenario that the 
Labor Party had set up. When Japan was involved in the development of the Pilbara, it invested in the mines, it 
invested in the infrastructure and it took the product. When Japan, through Mitsubishi and Mitsui, invested in the 
North West Shelf, it invested in the infrastructure, it invested in the funding and it took the product. Why should 
China be treated differently? If China is going to be the buyer of the iron ore, why can it not, as it has, invest in 
the mines, be involved in the infrastructure and provide some of the technology? It is no different from Japan’s 
involvement in the 1960s and no different from the involvement of the Americans and others in our alumina 
industry in the south west. China should be respected and treated the same as our other major investment and 
trading partners. 

This government inherited a situation. OPR had been appointed. China was basically excluded, and offended at 
the highest level—the highest level. 

Mr W.J. Johnston: What rubbish! 

Mr C.J. BARNETT: It is an absolute fact. 

Several members interjected. 
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Mr C.J. BARNETT: It is an absolute fact. That is the fact. I will tell members what — 

Mr W.J. Johnston: Show me where it says that? Come on! Pick out the media release and show me. What a 
load of rubbish! 

The ACTING SPEAKER: Thank you, member for Cannington! 

Mr C.J. BARNETT: That is what the state government inherited—the Liberal–National government. So, we 
developed the state development agreement, which was signed back in February 2009. And, yes, I made it very 
clear to the chairman of Mitsubishi in Tokyo, before I had even been to China as Premier, that for this project to 
work, China needed to be involved. Mitsubishi was hesitant. At the end of the meeting Mitsubishi said, “Okay; 
we hear what you say. We will do what we can to try to include China in the project.” After all, Mitsubishi deals 
with Chinese state–owned enterprises around the world. So I have done — 

Mr W.J. Johnston interjected. 

Mr C.J. BARNETT: The little twit over there! 

Withdrawal of Remark 

Mrs L.M. HARVEY: I just heard the member for Cannington say words that were unparliamentary, and I 
request that he withdraw them. 

Mr E.S. Ripper: What were those words? 

Mrs L.M. HARVEY: It starts with a “b” and ends in a “t” and has eight letters. 

The ACTING SPEAKER: Thank you, member for Scarborough! 

Mr M.P. Whitely: Bullet! 

Mrs L.M. Harvey: Member for Cannington, you can live with that. 

The ACTING SPEAKER: Thank you, members! Member for Cannington—I probably do not need to say what 
I am going to say—I did not hear you say that. I will leave it up to you if you feel the need to withdraw a 
comment. 

Mr W.J. JOHNSTON: If the member for Scarborough overheard a private conversation I was having with the 
member for Nollamara, then I apologise to the member for Scarborough for using words that she finds offensive. 
But I did not interject on the Premier. I did not make any remark across the chamber. 

The ACTING SPEAKER: Order! Member for Cannington, it is not for debate. I did not hear it. What I am 
saying is if you made a comment that is unparliamentary, withdraw; if not, that is fine. 

Mr W.J. JOHNSTON: I withdraw that the Premier was saying bullshit. 

The ACTING SPEAKER: Member for Cannington, I want you to stand and say “I withdraw”—without 
comment. 

Mr W.J. JOHNSTON: I withdraw, with the comment that I made. 

Several members interjected. 

The ACTING SPEAKER: Members, that will do! The Premier. 

Debate Resumed 

Mr C.J. BARNETT: Every day we learn more about the member for Cannington. 

So, this state government inherited a situation in which China was the major buyer, involved in the mines, 
excluded from the infrastructure, and I did what I could to smooth the troubled waters on both the Japanese and 
the Chinese side, I think pretty effectively, and China is now interested and involved in the project.   

Debate interrupted, pursuant to standing orders.  

[Continued on page 9700.] 
 


